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INDEPENDENT AUDITORS’ REPORT
Board of Directors
Child Care Associates
Fort Worth, Texas
Report on the Financial Statements
We have audited the accompanying financial statements of Child Care Associates (a nonprofit
organization) (CCA), which comprise the statements of financial position as of December 31, 2020
and 2019 and the related statements of activities, functional expenses and cash flows for the years
then ended and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of CCA as of December 31, 2020 and 2019, and the changes in its net assets and
its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards and state awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards and the State of Texas Single Audit Circular,
is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated October
28, 2021 on our consideration of CCA’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements, and
other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on the effectiveness of CCA’s internal control over financial reporting or on compliance.
That report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering CCA’s internal control over financial reporting and compliance.

CARR, RIGGS & INGRAM, L.L.C.
Enterprise, Alabama
October 28, 2021
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Child Care Associates
Statements of Financial Position
December 31,
Assets
Current assets
Cash and cash equivalents
Grants receivable
Other receivables
Prepaid expenses

2020

$

1,172,781
2,480,788
472,439
437,260

2019

$

1,656,767
1,636,392
283,158
149,903

Total current assets

4,563,268

3,726,220

Noncurrent assets
Property and equipment, net

4,242,205

4,435,759

Total assets
Liabilities and Net Assets
Current Liabilities
Accounts payable
Accrued salaries and benefits
Note payable
Due to grantor - current portion

$

8,805,473

$

8,161,979

$

1,683,165
600,783
113,995

$

664,985
684,992
48,585
112,862

Total current liabilities

2,397,943

1,511,424

Noncurrent liabilities
Due to grantor

1,739,180

1,853,058

Total liabilities

4,137,123

3,364,482

Net assets
Without donor restrictions
With donor restrictions

4,121,236
547,114

3,898,016
899,481

Total net assets

4,668,350

4,797,497

Total liabilities and net assets

$

8,805,473

$

The accompanying notes are an integral part of these financial statements.
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8,161,979

Child Care Associates
Statements of Activities

For the year ended December 31, 2020
Support and Revenue
Grant income
Misc Income
Contributions
Program service fees
Interest income
In-kind
Net assets released from restrictions

Net Assets
Without Donor
Restrictions

$ 108,366,523 $
302,572
873,717
447,243
5,206
3,024,777
838,492

Total support and revenue
Expenses
Program services
Early Education Program Services
Special Nutrition
Head Start/Early Head Start
Texas School Ready
Child Care Management Services
Tarrant County
West Central Texas
Other Programs
Support services
General and administration
Total expenses
Change in net assets
Net Assets, beginning
Net Assets, ending

$

Net Assets
With Donor
Restrictions

Total

- $ 108,366,523
302,572
486,125
1,359,842
447,243
5,206
3,024,777
(838,492)
-

113,858,530

(352,367)

113,506,163

555,034
431,190
25,882,189
417,386

-

555,034
431,190
25,882,189
417,386

70,480,175
11,148,617
671,230

-

70,480,175
11,148,617
671,230

4,049,489

-

4,049,489

113,635,310

-

113,635,310

223,220

(352,367)

3,898,016

899,481

4,121,236 $

547,114

(129,147)
4,797,497
$

The accompanying notes are an integral part of these financial statements.
-4-

4,668,350

Child Care Associates
Statement of Activities

For the year ended December 31, 2019
Support and Revenue
Grant income
Miscellaneous income
Contributions
Program service fees
Interest income
In-kind
Net assets released from restrictions

Net Assets
Without Donor
Restrictions

$

Total support and revenue
Expenses
Program services
Early Education Program Services
Special Nutrition
Head Start/Early Head Start
Texas School Ready
Child Care Management Services
Tarrant County
West Central Texas
Other programs
Support services
General and administration
Total expenses
Change in net assets

$

Total

- $
948,759
(729,308)

84,682,557
49,065
1,357,964
73,446
27,892
2,822,420
-

88,793,893

219,451

89,013,344

149,422
1,253,129
26,025,295
464,204

-

149,422
1,253,129
26,025,295
464,204

49,241,128
8,011,650
357,202

-

49,241,128
8,011,650
357,202

3,528,692

-

3,528,692

89,030,722

-

89,030,722

(236,829)

Net Assets, beginning
Net Assets, ending

84,682,557 $
49,065
409,205
73,446
27,892
2,822,420
729,308

Net Assets
With Donor
Restrictions

219,451

4,134,845

680,030

3,898,016 $

899,481

(17,378)
4,814,875
$

The accompanying notes are an integral part of these financial statements.
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4,797,497

Child Care Associates
Statements of Functional Expenses

For the year ended December 31, 2020
Salary and fringe benefits
Employee health benefits
Payroll taxes and other fringe
Professional fees
Educational supplies
Food
Household supplies
Office supplies
Other supplies
Telephone
Postage
Occupancy
Rental and equipment maintenance
Travel
Conferences, conventions and meetings
Provider payments
Insurance
Miscellaneous
Printing
Community relations and public contributions
Interest expense

Early Education
Program
Services
$

Total expenses before depreciation
and amortization
Depreciation and amortization
Total expenses

$

Special
Nutrition

Head Start/
Early Head
Start

315,074 $
40,160
32,205
9,847
11,719
46,838
12,256
2,025
9,250
3,000
241
46,825
3,669
419
179
1,957
15,121
968
312
-

109,245 $ 13,714,130
1,774
2,413,151
14,181
1,717,960
115
2,509,137
1,337,838
225,208
131,694
80,389
120,721
103,430
522,431
153,443
1
1,541
2,401,842
35,338
273
34,573
16,322
122,067
4
303,800
4,149
-

552,065

431,190

25,643,567

2,969

-

238,622

555,034 $

431,190 $ 25,882,189

The accompanying notes are an integral part of these financial statements.

Texas
School
Ready

Child Care
Management Services
Tarrant West Central
County
Texas

$ 198,856 $ 2,782,212 $
672,888 $
30,006
382,819
84,748
22,531
336,201
75,214
135,581
179,129
1,548
18,903
540
200,213
1,273
85,564
64
641,738
294
2,453
40,367
349
75,134
37
215,636
5,793
117,785
3,244
12,048
829
65,373,354
10,310,942
896
8,738
1,618
16,149
1,749
150
6,608
-

Other
Programs

Total
Program General and
Services Administration

190,796 $ 17,983,201 $ 2,135,570 $
18,167
2,970,825
188,966
23,426
2,221,718
242,831
21,646
2,857,003
352,855
3,769
1,353,326
64
17,046
439,689
2,412
298,285
712,404
138,460
1,743
194,035
30,395
1,019
1,174,796
224,548
820
200,432
33,559
76,954
3,155
1,102
2,665,405
101,890
638
163,223
8,449
766
52,152
11,210
24
16,525
5,415
64,038
75,748,334
467
135,743
204,558
27,478
364,451
171,952
11,725
6,408
312
19,825

Total
2020
20,118,771
3,159,791
2,464,549
3,209,858
1,353,390
442,101
850,864
224,430
1,399,344
233,991
80,109
2,767,295
171,672
63,362
21,940
75,748,334
340,301
536,403
18,133
312
19,825

417,386

70,478,198

11,148,617

671,230

109,342,253

3,882,522

113,224,775

-

1,977

-

-

243,568

166,967

410,535

$ 417,386 $ 70,480,175 $ 11,148,617 $

671,230 $ 109,585,821 $
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4,049,489 $ 113,635,310

Child Care Associates
Statements of Functional Expenses

For the year ended December 31, 2019
Salary and fringe benefits
Employee health benefits
Payroll taxes and other fringe
Professional fees
Educational supplies
Food
Household supplies
Office supplies
Other supplies
Telephone
Postage
Occupancy
Rental and equipment maintenance
Travel
Conferences, conventions and meetings
Provider payments
Insurance
Miscellaneous
Printing
Interest expense

Early Education
Program
Services
$

Total expenses before depreciation
and amortization
Depreciation and amortization
Total expenses

$

89,375 $
4,271
10,606
3,684
17,461
34
1,299
412
73
1,871
10
10,977
1,683
367
8
1,197
2,737
16
-

Special
Nutrition

Head Start/
Early Head
Start

515,429 $ 13,832,488
125,574
2,600,883
77,501
1,787,047
826
2,293,161
967,668
374,821
442,775
158,495
149,991
187,097
326,656
162,478
2,418
2,232,442
200,451
14
125,704
44,097
115,011
469
330,829
7,997
-

146,081

1,253,129

25,809,193

3,341

-

216,102

149,422 $

1,253,129 $ 26,025,295

The accompanying notes are an integral part of these financial statements.

Texas
School
Ready

Child Care
Management Services
Tarrant
West Central
County
Texas

$ 283,816 $ 2,315,521 $
40,206
373,223
38,038
329,706
20,807
202,598
9,210
38,227
51,761
5,156
589,587
2,530
42,394
59,374
72
209,202
6,945
20,545
14,853
40,762
2,544
10,213
44,951,474
516
6,006
768
13,453
516
14,406
-

Other
Programs

Total
Program General and
Services Administration

Total
2019

559,989 $
74,923
69,201
1,125
112
1,011
211
9,092
900
7,292,666
1,415
773
41
-

155,198 $ 17,751,816 $ 1,690,741 $
17,428
3,236,508
142,220
19,987
2,332,086
217,710
131,680
2,653,881
293,878
1,860
996,199
1,902
817,630
2,917
204
309,989
2,719
507
278,004
79,846
1,481
923,065
209,975
581
210,865
25,552
62,013
4,451
381
2,453,074
101,305
707
230,331
9,904
301
191,093
38,788
956
58,718
80,539
52,244,140
405
124,550
195,695
24,984
374,013
287,318
542
23,518
7,291
25,817

19,442,557
3,378,728
2,549,796
2,947,759
998,101
820,547
312,708
357,850
1,133,040
236,417
66,464
2,554,379
240,235
229,881
139,257
52,244,140
320,245
661,331
30,809
25,817

464,204

49,230,225

8,011,459

357,202

85,271,493

3,418,568

88,690,061

-

10,903

191

-

230,537

110,124

340,661

$ 464,204 $ 49,241,128 $

8,011,650 $

357,202 $ 85,502,030 $
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3,528,692 $

89,030,722

Child Care Associates
Statements of Cash Flows
For the years ended December 31,
Cash Flows From Operating Activities
Change in net assets
Adjustments to reconcile increase in net assets
to cash provided by (used in) operations
Depreciation and amortization
Loss on disposal of assets
(Increase) decrease in operating assets
Grants receivable
Other receivables
Prepaid expenses
Increase (decrease) in operating liabilities
Accounts payable
Accrued salaries and benefits

2020

$

2019

(129,147) $

(17,378)

410,535
28,198

340,661
220,695

(844,396)
(189,281)
(287,357)

(821,085)
(186,348)
(63,220)

1,018,180
(84,209)

(358,251)
290,128

(77,477)

(594,798)

Cash Flows From Investing Activities
Purchases of property and equipment

(245,179)

(164,825)

Cash Flows From Financing Activities
Principal payments on note payable - grantor
Principal payments on note payable - bank

(112,745)
(48,585)

(111,684)
(113,581)

Net cash used in financing activities

(161,330)

(225,265)

Net increase (decrease) in cash

(483,986)

(984,888)

Net cash provided by (used in) operating activities

Cash and cash equivalents - beginning

1,656,767

2,641,655

Cash and cash equivalents - ending

$

1,172,781

$

1,656,767

Schedule of certain cash flow information
cash paid for interest

$

19,825

$

25,817

The accompanying notes are an integral part of these financial statements.
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Child Care Associates
Notes to Financial Statements
Note 1: DESCRIPTION OF THE ORGANIZATION
Child Care Associates (CCA) is a multi-funded, private, not-for-profit organization that provides
comprehensive childcare and development services in North Texas. CCA’s mission is to assist family
successes through excellence in comprehensive early education and development services.

Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America (U.S.
GAAP). The Financial Accounting Standards Board (FASB) provides authoritative guidance regarding
U.S. GAAP through the Accounting Standards Codification (ASC) and related Accounting Standards
Updates (ASUs).
Use of Estimates
The preparation of U.S. GAAP financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and changes therein, and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.
Cash and Cash Equivalents
Cash and cash equivalents include cash and all highly liquid investments with an original maturity of
90 days or less.
Grants and Other Receivable
Grants and other receivable represent pending reimbursements of program expenses incurred as of
December 31, 2020 and 2019, both billed and unbilled, and expected to be received from the
funding sources in the subsequent year. Management considers receivables at December 31, 2020
and 2019 to be fully collectible. Accordingly, no allowance for delinquent grants and other
receivables was made in the accompanying financial statements.
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Child Care Associates
Notes to Financial Statements
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Property and Equipment
All acquisitions of property and equipment in excess of $5,000 and all expenditures for
maintenance, renewals, and betterments that materially prolong the useful lives of assets are
capitalized. Repairs and maintenance are expensed as incurred. Property and equipment are carried
at cost or, if donated, at the approximate fair value at the date of donation. Depreciation is
computed using the straight-line method.
Net Assets
CCA reports information regarding its financial position and activities according to two classes of
net assets that are based upon the existence or absence of restrictions on use that are placed by its
donors: net assets without donor restrictions and net assets with donor restrictions.
Net assets without donor restrictions are resources available to support operations and not subject
to donor restrictions. The only limits on the use of net assets without donor restrictions are the
broad limits resulting from the nature of CCA, the environment in which it operates, the purposes
specified in it corporate documents and its application for tax-exempt status, and any limits
resulting from contractual agreements with creditors and others that are entered into in the course
of its operations. The governing board has designated, from net assets without donor restrictions,
net assets for an operating reserve and capital assets reserve.
Net assets with donor restrictions are resources that are subject to donor-imposed restrictions.
Some restrictions are temporary in nature, such as those that are restricted by a donor for use for a
particular purpose or in a particular future period. Other restrictions may be perpetual in nature;
such as those that are restricted by a donor that the resources be maintained in perpetuity.
When a donor's restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions.
Revenue Recognition
Program service fees are accounted for under ASC Topic 606, Revenue from Contracts with
Customers (ASC 606), recognizing revenue when performance obligations under the terms of the
contracts with customers are satisfied. Prior to the adoption of ASC 606, CCA recognized revenue
when persuasive evidence of an arrangement existed, delivery of products or services had occurred,
the sales price was fixed or determinable and collectability was reasonably assured.
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Child Care Associates
Notes to Financial Statements
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Revenue Recognition (continued)
Contributions are recognized when cash, other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give are not recognized until
the conditions on which they depend have been substantially met or the donor has explicitly
released the restriction. Contributions received with donor-imposed restrictions that are met in the
same year in which the contributions are received are classified as net assets without donor
restrictions.
Grant and Contract Support
CCA also receives funding from federal, state and local grants and contracts, which are conditioned
upon certain performance requirements and/or occurrence of allowable qualifying expenses.
Revenues are recognized when CCA performs the contracted services or incurs expenditures in
compliance with specific contract or grant provisions. Grant activities and outlays are subject to
audit and acceptance by the granting agency and, as a result of such audit, adjustments could be
required.
The funding for CCA’s operations is significantly dependent on the receipt of federal and state
grants. For the years ended December 31, 2020 and 2019, approximately 70% and 81%,
respectively, of CCA’s total revenues and other support was derived from the U.S. Department of
Health and Human Services (inclusive of amounts received from pass-through entities). It is always
considered reasonably possible that a customer, grantor, or contributor will be lost in the near
term.
Donated Assets
Donated investments and other noncash donations are recorded as contributions at their fair values
at the date of donation.
Donated Services, Materials and Facilities
In accordance with FASB ASC 958-605, Revenue Recognition, CCA recognizes donated services as
contributions in the financial statements if such services (a) create or enhance nonfinancial assets
or (b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by CCA. Donated services, materials and facilities are recorded at their estimated fair
values.
Functional Expenses
The costs of providing various programs and other activities have been summarized on a functional
basis in the statements of activities and in the statements of functional expenses. Directly
identifiable expenses are charged to programs and supporting services that benefited directly from
the expense. Certain other costs have been allocated among the programs and supporting services
benefited in accordance with CCA’s cost allocation plan. General and administrative expenses
include those expenses that provide for the overall support and direction of CCA.
- 11 -

Child Care Associates
Notes to Financial Statements
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Functional Expenses (continued)
Allocable salaries and wages, fringe benefits, travel costs, training/conferences/seminars,
contractual expenses, and occupancy/facilities expenses of program centers are allocated
proportionate to the number of children enrolled in each program. Occupancy/facilities expenses
for administrative buildings are allocated based on ratio of square footage utilization by staff. Costs
incurred for administration related to equipment rental and repairs, phones and internet, office
expenses and supplies, and insurance are allocated based on ratio of square footage utilization by
staff while similar costs incurred at program centers is allocated proportionate to the number of
children enrolled in each program. Public relations and depreciation are allocated based on a ratio
of each programs expense as a percentage of total expenses. Unallowable costs are allocated
directly to unrestricted funds.
Advertising
CCA uses advertising to promote its programs among the audiences it serves. The production costs
of advertising are expensed as incurred. During the years ended December 31, 2020 and 2019,
advertising costs were immaterial.
Income Taxes
CCA has been granted an exemption from income taxes under Internal Revenue Code Section
501(c)(3) as a non-profit corporation. As required by Internal Revenue Service regulations, CCA
annually files Form 990, "Return of Agency Exempt from Income Tax" with the Internal Revenue
Service.
CCA’s policy is to record interest and penalties related to taxes in interest expense on the financial
statements; however, CCA did not have any interest or penalties related to taxes in fiscal year 2020.
CCA applies the accounting guidance for uncertainty in income taxes using the provisions of FASB
ASC 740, Income Taxes. Using that guidance, tax positions initially need to be recognized in the
financial statements when it is more likely than not the position will be sustained upon examination
by the tax authorities. Such tax positions initially and subsequently need to be measured as the
largest amount of tax benefit that has a greater than 50% likelihood of being realized upon ultimate
settlement with the tax authority assuming full knowledge of the position and relevant facts. CCA
believes that it has appropriate support for the income tax positions taken and to be taken on its
tax returns and that its accruals for tax liabilities are adequate for all open tax years (after 2017 for
federal and state) based on an assessment of many factors including experience and interpretations
of tax laws applied to the facts of each matter. CCA has concluded that there are no significant
uncertain tax positions requiring disclosure, and there are no material amounts of unrecognized tax
benefits as of December 31, 2020 and 2019.
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Child Care Associates
Notes to Financial Statements
Note 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Subsequent Events
Management has evaluated subsequent events through October 28, 2021, the date of issuance of
these financial statements. See Note 18 for the relevant disclosures. No subsequent events
occurring after this date have been evaluated for inclusion in these financial statements, except as
noted.
Newly Adopted Financial Accounting Pronouncements
In May 2014, the Financial Accounting Standards Board (FASB) issued ASU 2014-09, Revenue from
Contracts with Customers (Topic 606). This guidance specifies that an entity should recognize
revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. This ASU and its amendments supersede the revenue recognition requirements in Topic
605, Revenue Recognition, and most industry specific guidance. Thus on January 1, 2020, CCA
adopted the provisions of this ASU using a retrospective transition method.
Recent Accounting Pronouncements
In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The guidance in this ASU and its
amendments supersedes the leasing guidance in Topic 840, entitled Leases. Under the guidance,
lessees are required to recognize lease assets and lease liabilities on the statement of financial
position for all leases with terms longer than 12 months. Leases will be classified as either finance
or operating, with classification affecting the pattern of expense recognition in the statement of
activities. For nonpublic entities, the standard is effective for fiscal years beginning after December
15, 2021. Early adoption is permitted. CCA is currently evaluating the impact of the guidance on its
financial statements.

Note 3: LIQUIDITY AND FINANCIAL ASSET AVAILABILITY
CCA maintains its financial assets primarily in cash and cash equivalents to provide liquidity to
ensure funds are available as CCA’s expenditures come due. The following reflects CCA’s financial
assets as of the statement of financial positon date, reduced by amounts not available for general
use within one year of the statement of financial positon date because of contractual or donorimposed restrictions.
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Child Care Associates
Notes to Financial Statements
Note 3: LIQUIDITY AND FINANCIAL ASSET AVAILABILITY (Continued)

December 31,

2020

Total assets at year end
Less non-financial assets
Prepaid expenses and other assets
Property and equipment, net

$

8,805,473

$

8,161,979

(437,260)
(4,242,205)

(149,903)
(4,435,759)

4,126,008

3,576,317

Financial assets, at year end
Less those not available for general expenditures within one
year, due to contractual or donor-imposed restrictions
Restricted by donor with time or purpose restrictions
Financial assets available to meet cash needs for general
expenditures within one year

2019

(547,114)

$

3,578,894 $

(899,481)

2,676,836

CCA is principally supported by grants. The goal of CCA is to maintain available financial assets to
meet its next 90 days of operating expenses, exclusive of certain grant expenses which are funded
immediately upon disbursement.
Note 4: GRANTS RECEIVABLE AND OTHER RECEIVABLES
Grants receivable consists of the following:
December 31,

2020

U.S. Department of Health and Human Services
Head Start
Child Care Management System Program
U.S. Department of Agriculture
Child and Adult Care Food Program
U.S. Department of Treasury
Coronavirus Relief Fund
U.S. Department of Housing and Urban Development
Community Development Block Grants/Entitlement Grants
Texas School Readiness Program
Total

$

$

794,768 $
1,076,560

2019
1,013,945
489,357

33,797

109,635

476,044

-

86,571
13,048

23,455

2,480,788 $

1,636,392

Other receivables consist of the following:
December 31,

2020

Miscellaneous funding sources

$
- 14 -

472,439 $

2019
283,158

Child Care Associates
Notes to Financial Statements
Note 5: PROPERTY AND EQUIPMENT
The components of property and equipment at December 31, 2020 and 2019, are as follows:
Estimated Useful
Lives (in years)

December 31,
Buildings
Equipment

10-50
3-5

2020
$

Shorter of useful
life of the asset
or life of the
lease

Leasehold improvements

Less: accumulated depreciation
Construction in process
Land
Property and equipment, net

$

5,260,639
3,034,214

2019
$

5,260,639
3,085,445

3,992,589

3,930,636

(9,256,254)

(8,974,703)

12,275
1,198,742

1,133,742

4,242,205

$

4,435,759

Depreciation expense for the years ended December 31, 2020 and 2019 was $410,535 and
$340,661, respectively.

Note 6: ACCRUED SALARIES AND BENEFITS
Accrued salaries and benefits consist of the following:

2020

December 31,

2019

Accrued salaries, payroll taxes and related fringe
Accrued vacation leave

$

600,783 $
-

602,719
82,273

Total

$

600,783 $

684,992

- 15 -

Child Care Associates
Notes to Financial Statements
Note 7: NOTE PAYABLE
Note payable consists of the following:

2020

December 31,
Note payable to a bank, due in monthly payments of $9,923
and bearing interest at 4.99% through June 2020, secured by
corporate offices land and buildings.

$

2019

- $

48,585

Note 8: DUE TO GRANTOR
Due to grantor represents an amount owed back to the U.S. Department of Health and Human
Services for disallowed costs. The disallowed funds are a result of CCA not properly allocating joint
costs and indirect program costs to its Head Start and Early Head Start programs during a prior
period.
Due to grantor consists of the following:
2020

December 31,
Due to grantor payable is due to U.S. Department of Health and
Human Services in monthly installments of $11,000 bearing
interest at 1.00% annually, maturing February 2036.

$

2019

1,853,175 $

1,965,920

The principal amounts of note payable maturing subsequent to December 31, 2020 are as follows:

2021
2022
2023
2024
2025
Thereafter

$

113,995
115,140
116,297
117,466
118,646
1,271,631

$

1,853,175

Note 9: REVENUE
CCA’s customers are primarily the parents of children enrolled in childcare programs in Tarrant
County in the State of Texas. Customers can obtain subsidized assistance through federal, state,
county or municipal governments or agencies, where all of a portion of the childcare fees are paid
by these third-party entities on behalf of the customers. Program service fees are typically
collected at the beginning of the week or month of service. All program service fee revenue is
recognized at the point in time that related childcare services are performed.
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Child Care Associates
Notes to Financial Statements
Note 9: REVENUE (Continued)
Disaggregated Revenue
A summary of disaggregated revenue information follows:
For the year ended December 31,

2020

Contracts with customers
Recognized at a point in time
Program service fees

$

Other revenue and support
Grant income
Misc income
Contributions
Interest income
In-kind

447,243

108,366,523
302,572
1,359,842
5,206
3,024,777

Total revenue

$ 113,506,163

Note 10: DONATED SERVICES, MATERIALS, AND FACILITIES
Significant services, materials, and facilities are donated to CCA by various individuals and
organizations as part of its Head Start program. Donated materials and facilities were recorded at
fair market value at the date of donation, and have been included in revenue and expenses for the
year. Donated professional services are valued based on the fair market value of the services
donated. Donated non-professional services have not been recognized in the Statements of
Activities in accordance with FASB ASC 958-605. The non-professional services reported below are
based on time sheets maintained on the volunteers, using reasonable rates.
Donated materials, facilities, and services are as follows:
Head
Start

For the years ended December 31,
Program supplies
Professional services
Facilities
In-kind contributions reflected
in statements of activities
Nonprofessional services
Total in-kind contributions

$

18,213
2,184,371
804,018

Corporate
Services
$

3,006,602
973,314
$ 3,979,916
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18,175
18,175
-

$

2020
$

18,213
2,202,546
804,018
3,024,777
973,314

2019
$

26,171
1,815,204
981,045
2,822,420
3,386,401

18,175 $ 3,998,091 $ 6,208,821

Child Care Associates
Notes to Financial Statements
Note 11: NET ASSETS WITH DONOR RESTRICTIONS
During 2020, CCA received certain contributions which were limited as to use. The portions of these
contributions which had not been expended for donor-designated purposes are included in net
assets with donor restrictions on the statements of activities. A summary of the activity in net
assets with donor restrictions is summarized by donor-designated purposes as follows:
Innovation
Studio
Net assets with donor
restrictions at January 1, 2019
Contributions
Assets released from restrictions
through qualifying expenses

$

24,450
25,000

Net assets with donor
restrictions at December 31, 2019
Contributions
Assets released from restrictions
through qualifying expenses
Net assets with donor
restrictions at December 31, 2020

$

$

Net assets with donor
restrictions at December 31, 2019
Contributions
Assets released from restrictions
through qualifying expenses
Net assets with donor
restrictions at December 31, 2020

$

$ 395,623
344,531

Class
Pre-K
$

210,000

$

49,957
24,000

$

30,000

Early
Ed
Essentials
$

148,693

(470,529)

(28,283)

(46,255)

(30,000)

(19,395)

42,125
-

269,625
40,810

27,702
24,000

25,000

129,298
-

-

(310,435)

181,717
(181,717)

(48,260)

(25,000)

(36,588)

42,125 $

188,042

-

Nature
Filled
Classrooms
$

45,000

$

-

Happy
Bagget
Fund
$

83,493

$

$

60,000

(4,500)

(12,768)

-

77,789
49,912

40,500
-

70,725
728

60,000
-

(127,701)

-

(60,000)

$

40,500

(116)
$

71,337

3,442 $

Feasibility
Study

(110,253)

-

Early
Education
Leadership

ECE
Shared

(7,325)

Class
Instructional
Quality
Initiative
Net assets with donor
restrictions at January 1, 2019
Contributions
Assets released from restrictions
through qualifying expenses

TRS Boost
and Class

$

-

-

Morris
NAEYC
$

-

92,710

Tucker
Renovation
$

-

$

$

-

Total
$

680,030
948,759

-

(729,308)

295,675

50,000

899,481
486,125

(48,675)

-

(838,492)

247,000

$

50,000

$

547,114

A description of each project or program for which restricted contributions were made follows:
Innovation Studio - Donor imposed restrictions require expenditure of related contributions for
establishing an Innovation Studio with child studios, adult studios and relate infrastructure.
TRS Boost Program - Donor imposed restrictions require expenditure of related contributions for
enhancing the Texas Rising Start Program by coaching and supporting TRS and to utilize the class
tool and coaching support at childcare programs.
Class Pre-K - Donor imposed restrictions require expenditure of related contributions to utilize the
Class tool and provide coaching support to Pre-K classrooms in schools.
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Child Care Associates
Notes to Financial Statements
Note 11: NET ASSETS WITH DONOR RESTRICTIONS (Continued)
ECE Shared - Donor imposed restrictions require expenditure of related contributions in support of
the TX Childcare Tools platform and to provide related support across the State of Texas.
Early Ed Essentials - Donor imposed restrictions require expenditure related contributions in
support of improving educational leadership in Early Education.
Class Instructional Quality Initiative - Donor imposed restrictions require expenditures related
contributions to expand the ELA CLASS program for assessment, consultants, and coaches.
Nature Filled Classrooms - Donor imposed restrictions require expenditures related to natural playbased early learning through professional development training, coaching, and enrichment of
nature support play based experiences.
Happy Bagget Fund - Fund established to improve the quality of early childhood campuses, play
areas, furnishing. Board of Directors have after time restriction is release may redirect funds to
meet any organizational needs.
Feasibility Study - Donor imposed restrictions require expenditures related to capital campaign
feasibility analysis.
Morris NAEYC - Donor imposed restriction for Expanding quality Early Education and Care through
Policy and NAEYC accreditation.
City of Arlington (Tucker Renovation) - Donor imposed restriction to support Infant and Toddler
Early Education-Tucker Tomorrow Early Childhood Campus.

Note 12: CONCENTRATION OF CREDIT RISK
Financial instruments which potentially subject CCA to concentrations of credit risk consist
principally of cash and receivables.
As of December 31, 2020, deposits in financial institutions totaled $1,198,174, which exceeded the
collateral thereon and the amounts insured by the Federal Deposit Insurance Corporation (FDIC)
and Securities Investors Protection Corporation (SPIC) by $868,081. CCA’s deposits have exceeded
collateralized and insured amounts at other various times during the year as well; however, CCA
monitors credit worthiness of each financial institution with which it conducts business and has not
experienced any losses in its accounts. CCA believes it is not exposed to any significant risk on cash.
Credit risk with respect to receivables is limited because the amounts are receivable from state and
local governmental agencies. CCA believes it is not exposed to any significant risk on receivables.
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Child Care Associates
Notes to Financial Statements
Note 13: OPERATING LEASES
Operating lease agreements are generally for periods of up to five years. However, certain of the
lease agreements allow for termination of the lease prior to completion of the lease term in the
event that a federal agency declines to provide continued funding of CCA’s programs. A schedule of
future minimum rental payments by year required under operating leases that have remaining
lease terms in excess of one year is as follows:
Year ending December 31,
2021
2022
2023
2024
2025
Thereafter
Total minimum payments required

$

638,546
548,165
430,507
233,612
194,600
503,067

$

2,548,497

Rent expense for the years ended December 31, 2020 and 2019 totaled $786,404 and $749,489,
respectively.

Note 14: RETIREMENT PLAN
CCA provides an employee benefit retirement plan established pursuant to Section 403(b) of the
Internal Revenue Code which covers substantially all employees. An employee is eligible to
participate and receive employer matching contributions immediately upon employment.
Employees may elect to contribute up to the maximum amount allowed in accordance with Section
403(b) of the Internal Revenue Code. CCA makes base annual contributions to each participant in
the amount of 4% of eligible compensation and matches employee contributions equal to 50% of
the first 4% of compensation. Contributions totaled $764,394 and $794,695 for 2020 and 2019,
respectively.

Note 15: RISK MANAGEMENT
CCA is exposed to various risks of loss related to torts, theft of, damage to, or destruction of assets,
errors and omissions, injuries to employees, employee’s health insurance and life, and natural
disasters. CCA manages these risks of loss through the purchase of various insurance policies.

- 20 -

Child Care Associates
Notes to Financial Statements
Note 16: CONTINGENCIES
Grant monies received and disbursed by CCA are for specific purposes and are subject to review by
the grantor agencies. Such audits may result in requests for reimbursement due to disallowed
expenditures. Based upon our experience, CCA does not believe that such disallowance, if any,
would have a material effect on the financial position of CCA.
From time to time, in the ordinary course of business, CCA may be party to various lawsuits, claims
or assessments. In the opinion of management, is not party to any action that will have a material
adverse effect on CCA’s business, financial position, results of operations or cash flows.

Note 17: UNCERTAINTIES
In March 2020, the World Health Organization made the assessment that the outbreak of a novel
coronavirus (COVID‐19) can be characterized as a pandemic. As a result, uncertainties have arisen
that may have a significant negative impact on the operating activities and results of the
Organization. The occurrence and extent of such an impact will depend on future developments,
including (i) the duration and spread of the virus, (ii) government quarantine measures, (iii)
voluntary and precautionary restrictions on travel or meetings, (iv) the effects of the financial
markets, and (v) the effects of the economy overall, all of which are uncertain as of October 28,
2021.

Note 18: SUBSEQUENT EVENTS
Management evaluated all events or transactions that occurred after December 31, 2020 through
October 28, 2021, the date CCA’s financial statements were available to be issued. The following
items occurred:
In 2021, CCA formed two limited liability entities, Curantis Group, LLC and PreK Today, LLC, of which
CCA is the sole member. Curantis Group LLC conducts business coaching, training and supporting
activities related to early education. PreK Today conducts business activities in community based
pre-kindergarten services through partnerships with child care providers. Both entities began
operations during 2021 and will be consolidated into CCAs future financial statements.

- 21 -

Child Care Associates
Schedule of Expenditures of Federal and State of Texas Awards
For the Year Ended December 31, 2020
Grantor/Pass-through Grantor/
Program Title
U.S. Department of Health and Human Services
Direct Award:
Head Start**
Head Start**
COVID-19 Head Start**
Head Start**
Head Start**

Federal
CFDA
Number

Agency or
Pass-through
Number

Funds Provided
to
Subrecipients Expenditures

93.600 06HP000181-01-00 $
93.600 06HP000181-02-00
COVID-19
93.600 06HP000181-02-C3
93.600 06CH10093-05-00
93.600 06CH011569-01-00
COVID-19
93.600 06CH011569-01-C3

-

$

816,170
1,035,481

-

9,518
12,595,033
9,646,248

-

705,842

Subtotal 93.600/ Head Start Cluster

-

24,808,292

Pass-through from West Central Texas Workforce Development Board
Child Care Management Services
Child Care and Development Fund Cluster
West Central Texas CCPO Master Contract #20097234
Child Care Mandatory and Matching Funds of the
Child Care and Development Fund*
93.596
CCS2020
Child Care and Development Block Grant*
93.575
CCS2020

-

1,019,040
6,173,300

Pass-through from Tarrant County Workforce Development Board
Child Care Management Services
Child Care and Development Fund Cluster
Tarrant County CCMS Master Contract #20097221
Child Care Mandatory and Matching Funds of the
Child Care and Development Fund*
93.596
Child Care and Development Block Grant*
93.575

-

9,743,961
35,298,901

Total Child Care and Development Fund Cluster

-

52,235,202

Pass-through from West Central Texas Workforce Development Board
Social Services Block Grant
93.667
CCS2020

-

19,938

Pass-through from Tarrant County Workforce Development Board
Social Services Block Grant
93.667

-

1,280

-

77,064,712

COVID-19 Head Start**

Total U.S. Department of Health and Human Services

03090Y00
03090Y00

03090Y00
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Child Care Associates
Schedule of Expenditures of Federal and State of Texas Awards (Continued)
For the Year Ended December 31, 2020
Grantor/Pass-through Grantor/
Program Title

Federal
CFDA
Number

Agency or
Pass-through
Number

U. S. Department of Agriculture
Pass-through from Texas Department of Agriculture
Child and Adult Care Food Program

10.558

02048

U. S. Department of Treasury
Pass-through from the City of Fort Worth, TX
Coronarius Relief Fund

21.019

COVID-19

Pass-through from Tarrant County
Coronarius Relief Fund

21.019

COVID-19

Funds Provided
to
Subrecipients Expenditures

-

340,655

Total U.S. Department of Treasury/ CFDA 21.019
U. S. Department of Housing and Urban Development
Pass-through from the City of Arlington, TX
Community Development Block Grants/
Entitlement Grants***
14.218

450,396

-

135,389

-

476,044

COVID-19

86,571

Total U.S. Department of Housing and Urban Development
Total Expenditures of Federal Awards

-

86,571

$

-

$ 78,077,723

$

-

$

* Child Care and Development Fund Cluster
**Head Start Cluster
***CDBG - Entitlement Grants Cluster
Texas Department of Family and Protective Services
Pass-through from West Central Texas Workforce Development Board
Child Care Management Services
West Central Texas CCPO Master Contract #20097234
State General Revenue
CCS2020
Pass-through from Tarrant County Workforce Development Board
Child Care Management Services
Tarrant County CCMS Master Contract #20097221
State General Revenue
Total expenditures of State of Texas awards

03090Y00
$
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1,440,642

-

9,454,017

-

$ 10,894,659

Child Care Associates
Notes to Schedule of Expenditures of Federal and State of Texas Awards
Note 1: BASIS OF ACCOUNTING
This Schedule was prepared on the modified accrual basis of accounting. The modified accrual basis
differs from the full accrual basis of accounting in that expenditures for property and equipment are
expensed when incurred, rather than being capitalized and depreciated over their useful lives, and
expenditures for the principal portion of debt service are expensed when incurred, rather than
being applied to reduce the outstanding principal portion of debt, which conforms to the basis of
reporting to grantors for reimbursement under the terms of CCA’s federal and state grants.

Note 2: INDIRECT COST RATE
The accompanying Schedule includes indirect costs charged utilizing CCA’s authorized federal
indirect cost rate of 13.23%. Due to this, CCA did not elect to use the 10% de minims indirect cost
rate as allowed under the Uniform Guidance.

Note 3: BASIS OF PRESENTATION
The accompanying Schedule of Expenditures of Federal and State of Texas Awards (the Schedule)
summarizes the federal and state expenditures of CCA under programs of the federal government
and state of Texas for the year ended December 31, 2020. The amounts reported as federal and
state grant expenditures were obtained from CCA’s general ledger. Because the Schedule presents
only a selected portion of the operations of CCA, it is not intended to and does not present the
financial position, changes in net assets and cash flows of CCA.
For purposes of the Schedule, federal and state awards include all grants, contracts, and similar
agreements entered into directly with the federal government, State of Texas, and other passthrough entities. Payments received for goods or services provided as a vendor do not constitute
federal awards for purposes of the Schedule. CCA has obtained Catalog of Federal Domestic
Assistance (CFDA) numbers to ensure that all programs have been identified in the Schedule.
Clusters
Federal programs with different CFDA numbers that are closely related because they share common
compliance requirements are defined as a cluster by the Uniform Guidance. Child Care and
Development Block Grant (CFDA 93.575) and Child Care Mandatory and Matching Funds of the
Child Care and Development Fund (CFDA 93.596) are reported as the CCDF Cluster, the Head Start
(93.600) is reported as the Head Start Cluster and the Community Development Block
Grants/Entitlement Grants (14.218) are reported as the CDBG - Entitlement Grants Cluster in the
Schedule.
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Notes to Schedule of Expenditures of Federal and State of Texas Awards
Note 4: FEDERAL PASS-THROUGH FUNDS
CCA is also the sub-recipient of federal funds that have been subjected to testing and are reported
as expenditures and listed as federal pass-through funds. Federal awards other than those indicated
as pass-through funds are considered to be direct.
Note 5: RELATIONSHIP OF THE SCHEDULE TO PROGRAM FINANCIAL REPORTS
The amounts reflected in the financial reports submitted to the awarding federal, state and/or passthrough agencies and the Schedule may differ. Some of the factors that may account for any
difference include the following:
 CCA’s fiscal year end may differ from the program’s year end.
 Accruals recognized in the Schedule, because of year end procedures, may not be reported in
the program financial reports until the next program reporting period.
 Fixed asset purchases and the resultant depreciation charges are recognized as fixed assets in
CCA’s financial statements and as expenditures in the program financial reports and the
Schedule.
Note 6: CONTINGENCIES
Grant monies received and disbursed by CCA are for specific purposes and are subject to review by
the grantor agencies. Such audits may result in requests for reimbursement due to disallowed
expenditures. Based upon our experience, CCA does not believe that such disallowance, if any,
would have a material effect on the financial position of CCA. As of December 31, 2020, there were
no material questioned or disallowed costs as a result of grant audits in process or completed.
Note 7: NONCASH ASSISTANCE
CCA did not receive any federal noncash assistance for the fiscal year ended December 31, 2020.
Note 8: SUBRECIPIENTS
CCA did not provide federal funds to subrecipients for the fiscal year ended December 31, 2020.
Note 9: LOANS AND LOAN GUARANTEES
CCA did not receive any loans or loan guarantees for the year ended December 31,2020.
Note 10: FEDERALLY FUNDED INSURANCE
CCA did not have any federally funded insurance required to be reported on the Schedule for the
fiscal year ended December 31, 2020.
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Board of Directors
Child Care Associates
Fort Worth, Texas
We have audited, in accordance with the auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of Child
Care Associates (a nonprofit organization), (CCA), which comprise the statement of financial
position as of December 31, 2020, and the related statements of activities, functional expenses and
cash flows for the year then ended, and the related notes to the financial statements, and have
issued our report thereon dated October 28, 2021.
Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered CCA’s internal
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of CCA’s internal
control. Accordingly, we do not express an opinion on the effectiveness of CCA’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements, on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did not
identify any deficiencies in internal control that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether CCA’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we
do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

CARR, RIGGS & INGRAM, L.L.C.
Enterprise, Alabama
October 28, 2021
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE AND STATE OF TEXAS SINGLE
AUDIT CIRCULAR
Board of Directors
Child Care Associates
Fort Worth, Texas
Report on Compliance for Each Major Federal and State of Texas Program
We have audited Child Care Associates (CCA) compliance with the types of compliance
requirements described in the OMB Compliance Supplement and State of Texas Single Audit Circular
that could have a direct and material effect on each of CCA’s major federal and state programs for
the year ended December 31, 2020. CCA’s major federal and state programs are identified in the
summary of auditors’ results section of the accompanying schedule of findings and questioned
costs.
Management’s Responsibility
Management is responsible for compliance with federal and state statutes, regulations, and the
terms and conditions of its federal and state awards applicable to its federal and state programs.
Auditors’ Responsibility
Our responsibility is to express an opinion on compliance for each of CCA’s major federal and state
programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; the audit requirements
of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance) and State of Texas Single
Audit Circular. Those standards, the Uniform Guidance and State of Texas Single Audit Circular
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal or state program occurred. An audit includes
examining, on a test basis, evidence about CCA’s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal and state program. However, our audit does not provide a legal determination of CCA’s
compliance.
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Opinion on Each Major Federal and State Program
In our opinion, CCA complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal and state
programs for the year ended December 31, 2020.
Report on Internal Control Over Compliance
Management of CCA is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered CCA’s internal control over compliance with the
types of requirements that could have a direct and material effect on each major federal and state
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal and state program and to
test and report on internal control over compliance in accordance with the Uniform Guidance and
State of Texas Single Audit Circular, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of CCA’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on
a timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in
internal control over compliance that we consider material weaknesses. However, material
weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance and State of Texas Single Audit Circular. Accordingly, this
report is not suitable for any other purpose.

CARR, RIGGS & INGRAM, L.L.C.
Enterprise, Alabama
October 28, 2021
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Child Care Associates
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2020
Section I – Summary of Auditors' Results
Financial Statements
1. Type of auditors’ report issued
2. Internal control over financial reporting:
a. Material weaknesses identified?
b. Significant deficiencies identified not considered to be
material weaknesses?
c. Noncompliance material to the financial statements noted?

Unmodified
No
None noted
No

Federal Awards
1. Type of auditors’ report issued on compliance for major programs
2. Internal control over major programs:
a. Material weaknesses identified?
b. Significant deficiencies identified not considered to be
material weaknesses?
3. Any audit findings disclosed that are required to be reported in
accordance with 2CFR section 200.516(a)?
4. Identification of major programs
CFDA Number

Federal Program

93.596
93.575

Child Care and Development Fund Cluster

Unmodified
No
None noted
None noted

5. Dollar threshold used to distinguish between type A and type B programs: $2,342,332
6. Auditee qualified as low-risk under 2CFR 200.520
Yes
State Programs
1. Type of auditors’ report issued on compliance for major programs
2. Internal control over major programs:
a. Material weaknesses identified?
b. Significant deficiencies identified not considered to be
material weaknesses?
3. Any audit findings disclosed that are required to be reported in
accordance with State of Texas Single Audit Circular Sec._510?

Unmodified
No
None noted
None noted

4. Identification of major programs
CFSA Number

State Program

N/A

Child Care Management Services

5. Dollar threshold used to distinguish between type A and type B programs $326,840
6. Auditee qualified as low-risk under State of Texas Single Audit Circular
Yes
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Child Care Associates
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2020
Section II – Financial Statement Findings
No such findings noted.

Section III – Federal Award Findings and Questioned Costs
No such findings or questioned costs in the current year.

Section IV – Major State Programs Findings and Questioned Costs
No such findings or questioned costs in the current year.
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